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E.O. 11652: N/A 
TAGS: ENRG, VE 

SUBJECT: TIMING OF PETROLEUM REVERSION 

1. SUMMARY: PRESIDENT PEREZ HAS SAID THAT HIS GOVERNMENT WILL 
MAKE ITS DECISION ABOUT EARLY REVERSION OF PETROLEUM CONCESSIONS 
WITHIN TWO YEARS. WHILE THIS REMAINS OFFICIAL TARGET DATE, 

OTHER ESTIMATES SUGGEST THAT TASK MAY BE COMPLETED BY END OF THIS 
YEAR. END SUMMARY. 

2. GUMERSINDO RODRIGUEZ. NEW CHIEF OF STATE PLANNING ORGANIZATION 
(CORDIPLAN) MADE STATEMENT MARCH 23 WHICH INTERPRETED BY 

PRESS TO MEAN "NATIONALIZATION'' WILL OCCUR BEFORE END OF 1974. 

HE SAID QUOTE REVERSION LAW WILL BECOME REALITY THIS YEAR, AS 
IT HAS BEEN FORESEEN BY PRESIDENT OF REPUBLIC CARLOS ANDRES 
PEREZ, AND YOU WILL BE ABLE TO SEE FOR YOURSELF BRIEFLY WHICH 
MEASURES ARE TO BE TAKEN ON ISSUE." 

EMBASSY HAS CHECKED THIS STATEMENT WITH RODRIGUEZ'S PRESS 
OFFICER. WHO CONFIRMS ACCURACY OF QUOTATION, BUT SAYS IT MEANS 
PROCESS OF NATIONAL CONSULTATION ON REVERSION WILL BE COMPLETED 
BY YEAR END, AND DOES NOT NECESSARILY INDICATE THAT GOVERN- 
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MENT DECISION WILL BE TAKEN BY THAT TIME. 
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3. PROCESS OF NATIONAL CONSULTATION ON REVERSION IS NOW BEGINNING. 
DEBATE ON NATIONALIZATION IN CHAMBER OF DEPUTIES, WHICH NOW GOING 
ON, IS EXPECTED TO LAST SEVERAL MORE WEEKS AFTER WHICH 
NATIONALIZATION BILLS ARE TO BE REFERRED TO COMMITTEE ON MINES 
AND HYDROCARBONS FOR DETAILED STUDY. MEANWHILE AD HAS CREATED 
BY CABINET DECREE OF MARCH 22 A COMMISSION TO STUDY PETROLEUM 
REVERSION, WHICH WILL CONSIST OF REPRESENTATIVES OF INTERESTED 
GOVERNMENT MINISTRIES, CVP, LABOR, FEDERATION OF CHAMBERS OF 
COMMERCE AND INDUSTRY (FEDECAMARAS), UNIVERSITIES, 

PROFESSIONAL GROUPS AND NATIONAL SCIENTIFIC COUNCIL (CONICIT). 

THE COMMISSION IS DIRECTED TO COMPLETE ITS WORK WITHIN SIX 
MONTHS. EMBASSY WILL POUCH FULL TEXT OF DECREE WITH LIST OF 
MEMBERSHIP OF COMMISSION. 

4. OTHER KNOWLEDGEABLE PERSONS WITH WHOM EMBASSY HAS BEEN 
IN CONTACT ESTIMATE THAT ACTION ON REVERSION IS LIKELY BY END OF 
THIS YEAR. PEDRO PABLO AGUILAR, SECRETARY GENERAL OF COPEI 
EXPECTS CONGRESSIONAL ACTION ON REVERSION DURING OCTOBER 
SESSION OF CONGRESS. HEAD OF LOCAL OIL COMPANY (HIDECA) EXPECTS 
ACTION BY END OF YEAR, AND SAYS THIS IS ALSO ESTIMATE OF 
HERNANDEZ GRISANTI, WHO IS AD'S OIL EXPERT IN CONGRESS AND WHO WILL 
HEAD CONGRESSIONAL COMMITTEE ON MINES AND HYDROCARBONS. 
MCCLINTOCK 
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